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XTO  REV  PROD  88  (7*9,  PAID  UP  (04/17*7)6 

THIS  AGREEMENT  made  this       ?  d  ®^         MINERAL  LEASE 


W^LSSfflSMi5»  ?"«  other  valuable 


 roiy  lW;  wnsecuove  days  — '   '  ^ ' ,C1  rai  ltm«  uennea,  are  conducted 


last 
.  in 
by 


HS^iSESS"  K*>  ma."  u  Tr3 10-  Ine  parIy,  to  receive  payment  or  to  a  depdsHoi 
^PIP3*™^  K^herein  !haJl  "^P^  Lessee^  "9^*°  re'ease  as  provided  in  paragraph  5  \ 
whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners 


anMJSfi^JSS^JSF^  ttenflht,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
n^I^  ^l^^il^  as  t0  a"y  *  a"  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 

fel^SEShSSSI0*  proyia^however,  urwfs  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlaraed  as  to 
h7oTc  ^^^^k^S.i°  ^f1"  "ft^0*"6  th£n  ^  S[jr!ace  ^^4? 1  ™  acreage  tolerance,  if  limited  to  one  or  m6re  of  the  following- 
Ui^fJ??^mafiniPs,nghead  %al  (?2 l,quid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced1 
JT0™  classified  as  gas  wells  bythe  conservation  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
SKIffiS?1  cr^w  enlargement,  are  pemirtted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
rwular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drifted,  drilling,  or  already  dril/ed,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
13£2£^tVJ£  inet^ert  idenWymg  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
Wr^3!0^^6  Proyj™*1  J01"  m  said  instrument  or  instruments  but  if  said  Instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective ■on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  ease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
fa  a^H^oses  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
ESS  SJJSffiEj  ^  (Watlons  conducted  on  any  part  of  such  unrbzed  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty .operations  conducted  upon  sad  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  te^wiWneach  such  unit  (or 
■S^^E?!!6  *iJe^nit  lf  thls  lease  .covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 

t^tl!  ^  Q^ucting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  urt,  and  the  production  so  allocated  shall  be 
^2^2^? £T '^^fbiSl!?^3^^  ^divery  °1  rcrt-  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  The  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 

2X2?E!Lj2 lhH!versi0£ary  ^?te  ?f  arV  t!fflrova'tv  °r  "?'nera|         a$rees  accrual  of  royalties  pursuant  to  this  paragraph  or  of 

2^  irSraSffiS"^  ™  J£t^£.nitishal  l'm«^on  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unitliereunder 

fSSf ^-"tZFiF^iPt***  le2se  sha" ^.ve  tne  9*  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
S5.  '  a^^nJ°ya  ^  mav  bf^om1e  Payable  under  this  lease  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  m  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
f!^™ai^^lmaZ^u^I?easi  a£to  knds  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  afpooled  leases 
SSSfefh  ask°  'SIP  "H11"  *5?  "f*1  n-ar)V  mf  ^  tyse is  ,in  force  Lessee  may  dissolve  any  unit  established  hereunoerby  filing  for 
£S£r,JS  a  Pubi'c^cew^eretnis  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  ffom 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  afterthe 


deemed  the  same  as  the  drilling  of  a  new  weS! ,puipo5es       lease  the  reentry  ana  use  by  lessee  of  any  e>^^ 

9^  noM^  ^ojl-a  which  may  be  exercised  by  Lessee 

quanSt.es  and  the  date  such  well  is  shut-in  *aBtolh2  ^SMS^^SSS^S^gS^  3  ^  03,335,6  °f  producin^ ' in  ^"9 

restrict 

and  Lessee  may  encounter  difficulty  securing Tsurface  lo^fcn  ^  fnr  ffin^  r^S?*  ^tl0nfJ°r  we"  sl^es  ,n  %  vicinitV  may  Kmited 
reworking  or  other  operations  are  eMFSffl^^  . /TWore^ince  drilling, 

operations  ^conducted  at  a  surface  location  off  ofsaid  land I  oroff  ofterSS i^JSif*P?ZJu£2?  m  the  JW'ty.  "*  'S  agreed  that  any  sucTi 

SSS  &!S«3rf is  intended  t0  '"W^ras  r^'fc^  StfWtaTSS 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSORS) 

BY:  Brian  M.  Kleve 
STATE  OF       Texas_  } 


BY: 


COUNTY  OF  _Tarrant_  }  ^  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

J?^^  ,2008  by  Brian  M.Weve,a,ng.emandea.^ in 

Signature  *^\&Z<7- 

My  commi 


Notary  Public 
Printed  fWU 


ADDENDUM 


ATTA  ^"■f"^""i"w 

&%TiTw"2  SfSts^  ^ "der  ***  -  *-  a  Process,, 

higher  of  the  proceeds  received  or  the  nXt  value  o C ZEFZ"*"*  "e  Calcu,ated  »«*5pS  toe 
substances  produced  and  saved  hereunder  which  are  lota  . « 7„t  "rocesse«-  Similarly,  on  oil,  gas  and  other 
based  upon  the  higher  of  the  market  value  Xe^ut^^ama,e  °' Lessee'  ■'oyalties%hall  be  pafd 
products.  Notwithstanding  anything  to  the  contrarJhT?  .?    and  ,he  Pr°<«eds  received  by  Lessee  for  sa  d 

induding  costs  of  lifting,  gathering,  dehydrafo I  ^SS^  2^S^^T,?Ue,lon  ""V  P»«-<»w«uc«lon  <Ms. 
processing,  treating  or  marketing,  or  for ^nTucfo7o^r£L  T?lZ  '■  d.6"VeT  transP<>r'ation,  manufacture, 
equipment  for  processing  or  treating  oil  or  gaeZduSd  toJ S,i  ?reaall0n  of  any  plant  or  °th«r  facility  o 
even,  shall  Lessor  receive  a  price  greater  ^£Z5££*  » 

outstanding  voting  interest;  or  00  a  oot?of^toStSZ^  ^^IST*  T*  thT ten  percen'  <10%> °f  tne 

^ht  LPr°?ean,h   6  ^  °n  °r  b6f0re  eaCh  anniver8^  of  the  date  the  fir*  payment  is  due;  proved  howeve  thai 
n ?h il*   w  nMsebe,n9  ^^ntained  by  operations:  or  if  production  is  being  sold  by  Lessee^from  ano^er  well  or 

S  f^ln^!iPariSefS  °f  'f dS  P0?.'ed  thereWith' no  shut"in         sha"  be  end  of  the  SSday  pe  od 

next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein Ht  is 

Z?n!^hUnderet°°d  ?nd  l9reed  that  aft6r  the  expiration  of  the  Primarv  <•«".  LessL  shaH  not  haX  thTL  o 
con  mue  this  Lease  .n  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil.  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 

EltaSLS L  t    ♦!    D'emises-  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
me  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided, 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement.  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 


22. 
23. 


strictly  liable  act  or  omission  of  US  J1»  0fPthJLterms  or  Provisions  of  th \Tl£11  1*  may  arise  °*  of  or  be 
defend  and  hold  harmless  £  Usso £1 Urther'  Ussee  h^eby  ^Tees  to^?Sh?I  ^  a"y  ^  ne9«9*nt  or 

environmental  laws:  thoseTri«?n«f  W  m  anv  elated  to  Less^  f  °r  Under  the  'e«ed  premises 
activities  In,  on  c^S^ZSlT  ™ any  way  related  o  Ussee%  oni^-  l°  *"y and * 

use  of  the  surface  or  subsurfacTof  *  the  dri"  si*>  ° °r  any  otner  of  Usee's 

Lessees  breach  of  any  of the  te£* ~  and  those  toaTmav  2l  °fefl*ln«  from  Usee's 

Sectors,  officers,  employed  oTl?  P'0*8'™*  of  this  Lease or  anv other Tt  "*  °f  ^  *»  «*a*ionedby 
respective  successors  SdSSaSTSS^  £2X5^^^"^  * 

for,  exoneratejndemnify,  defend  and  hlwh  ^  mV,tees  and 

connection  with  the  aJSS^u^t  ha™,ess  th«  ^^^«Tto  2 *"m' a9rees  to 

^ETHERSUCHNE--^ 

agreement  or  other  similar  document  for  purposes  of  suborrt \n*H  2  essor  t0  obtain  a  lien  subordination 
interests  in  this  lease.  Lessee  will  mail  a  c^^thl  =v  S  9.any  mort9a3e  °n  the  leased  premises  to  Lessee's 
agreement  when  finalized.  Wht  LeteeTa'sla^,^^  sub°*a»°n  agreTeXlSr 
Lessor's  lender  or  mortgagor,  this  limited  powEoSt^to  £ M  ,2     ^'^.^  «  similar  agreement  with 

atreS^ 

t?rt  k  T  8  T  and  liabiliti6S  0f  any  nature  whatsoever,  whether  basid  on  contract, 

Jl^"1  or  other  l^al  or^Lnteble  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had,  o 

^J^T^T^^fJ^1^  R??VeS<  ^  arise  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  ihe 
negotiate  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 

have  Sflld  Lm*1A  reviewed  hu  mt  meal  itf  I  aecnr'c  />hnAeinn 


have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 
Executed  on  the  date  first  written  above. 

Lessor: 

By: 


Brian  M.  Kleve 


